
April brings a multitude of IRS tax changes that could spell relief for many American taxpayers during the 
coronavirus outbreak. For starters, if you haven’t filed your 2019 tax return that would have normally been 
due on April 15, you can rest easier. The IRS has extended the tax-filing deadline for 2019 federal income 
tax returns from April 15 to July 15. That’s just one of the questions Commerce Trust Company East 
Region Tax Manager Tom Bassett, J.D., CPA, addresses in his informative Q&A on deferred IRS tax 
deadlines and other financial matters in the recently passed Coronavirus Aid, Relief and Economic 
Security Act, or CARES Act. 

IT LOOKS LIKE THE CARES ACT PULLED TOGETHER ALL THE IRS CHANGES IN THE TAX GUIDANCE BULLETINS OF THE PAST 
WEEK. HOW DID IT SHAKE OUT FOR TAXPAYERS?

The CARES Act does consolidate the rules in a helpful way for the most part. The number one takeaway is that 
individuals and trusts are considered “affected taxpayers” due to the coronavirus, and as such get varying forms of 
relief. The headline is that those with a filing obligation for a federal income tax return on April 15 or a payment 
due on April 15 are automatically postponed to July 15. You don’t need to file an extension for your individual 
income tax return or trust return. These are the federal rules. Chalk one up for Congress.

Furthermore, there is no dollar limitation on the amount of either balance due or first-quarter estimates that you can 
postpone to July. The prior notice had a dollar cap on that. I think we should all stay tuned in this dynamic 
environment as the IRS may continue to publish guidance and expand on the definitions of what acts can be 
postponed from April to July.

ARE THERE SOME OTHER DEADLINES WE SHOULD BE AWARE OF? 

Yes. Notice 2020-20 pushes gift tax returns and payments from April 15 to July 15. So, if you have a gift tax return 
because you made gifts last year, the deadline has been extended to July 15. However, estate tax return deadlines 
have not been moved. If someone passed away roughly nine months ago and their estate tax return is due now or in 
the next month or two, you would still need to either file the IRS Form 706 or file an extension for that Form 706. 

FOR THOSE OF US MAKING CONTRIBUTIONS TO AN IRA, A COMPANY RETIREMENT PLAN, OR HEALTH SAVINGS ACCOUNT, 
WHEN IS THE NEW DEADLINE? 

The IRA deadline is now July 15 for contributions with respect to last year, 2019. The extension of the tax-filing 
deadline to July 15 also postpones the deadline for making 2019 prior-year contributions to traditional and Roth 
IRAs from April 15 to July 15. This is excellent news for retirement savers, giving them extra time to get their 
prior-year contributions in place. This doesn’t absolve you of your obligation to make it crystal clear on your return 
– be sure to clearly indicate to the IRA that the amounts contributed are 2019 prior-year contributions.

ARE THERE ANY DIFFERENCES IN STATE RETURN DEADLINES IN MISSOURI, KANSAS, OR ILLINOIS? 

Yes. Missouri has conformed with the CARES Act, meaning your income tax returns and any payments that would 
have been due April 15 are automatically postponed to July 15. Illinois and Kansas have not quite conformed, and 
estimated payments, for example, would be due April 15. Your first-quarter estimated payment for 2020 in Missouri 
is due in July. In Illinois and Kansas, it’s due April 15th. 
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WHAT IF A BUSINESS HAS A FILING DUE DATE ON MAY 15, OR JUNE 15, OR SOME OTHER DATE BESIDES APRIL 15? 

Businesses are included in the definition of the type of “affected” taxpayer that would get relief under the CARES 
Act. But again, it’s specifically limited to returns and payments that are due April 15. So, a calendar year S 
corporation, for example, with a return that was due in March is not affected by this. In other words, any kind of a 
fiscal year business that would have returns due May 15, or June 15 are not affected by this. You still have those 
filing deadlines and if you have any payments, those same payment deadlines are in force. The same goes for 
payroll taxes. There’s been no relief for that. So, any payroll tax filings are still due on their normal schedules and 
so forth. 

WHAT OTHER CARES ACT CHANGES HAVE OCCURRED? 

The CARES Act had a number of fiscal stimulus pieces baked into it, and it has some material income tax changes, 
too. So let’s focus on the bigger changes regarding tax-related issues.

Starting with Required Minimum Distribution (RMDs) rules, taxpayers came away with a waiver, which applies to 
company savings plans and IRAs, including both traditional and Roth inherited IRAs. The RMD waiver can help 
you if you would have had to take an RMD this year based on much higher end-of-year account values from 2019. 
Now you can completely sidestep this tax bill.

Moreover, the CARES Act affects 2019 RMDs for those who reached age 70 ½ in 2019 and have a required 
beginning date of April 1, 2020. Any 2019 RMD amount remaining and not already withdrawn by January 1, 2020 
is waived.

Finally, relative to IRAs, the CARES Act also waives the 10% early distribution penalty on distributions of up 
$100,000 from IRAs and plans for individuals who are affected by the coronavirus rules. “Affected” in this 
instance means you receive a positive result on a test for one of two different coronavirus strains, or your spouse or 
a child does, you get laid off, etc. The tax would remain due on pre-tax distributions, but could be spread evenly 
over three years, and the funds could be repaid anytime during that three-year period.

*Always consult with your CPA and professional advisor on matters involving taxes. 

Commerce does not provide tax advice or legal advice to customers. While we may provide information or express general opinions from time to time, such information 
or opinions are not offered as professional tax or legal advice. Consult a tax specialist regarding tax implications related to any product and specific financial situation. 

Past performance is no guarantee of future results, and the opinions and other information in the commentary are as of April 1, 2020. This summary is intended to 
provide general information only, may be of value to the reader and audience, and is reflective of the opinions of Commerce Trust Company.

This material is not a recommendation of any particular security or investment strategy, is not based on any particular financial situation or need, and is not intended to 
replace the advice of a qualified attorney, tax advisor or investment professional. Diversification does not guarantee a profit or protect against all risk.

Data contained herein from third-party providers is obtained from what are considered reliable sources. However, its accuracy, completeness or reliability cannot be 
guaranteed, and is subject to change rapidly as additional information regarding global conditions may change
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